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~ 4 MAY 1982

JUN 21967

Dear Applicant:

We have considered your spplication for recognition of exemption from
Yadersl income tax under section 501(c)(2) of tha Internal Revemie Code.

The informetion submitted shows thot you ar~ organized ss a corporation
to estadblish and maintain a chapter house or chapter quarters for

I!lll at
» and to sssist thia chapter in its fraternal, literary,
educational, recreational, snd other lawful non-profit purposes.

Section 501(c)(3) of the Code provides ex:mptlion for:

"Corporations...organized and operated exclusively for religious,
charitable,...or educational purposes,...no part of the net earnings
of which inures to the benefit of any private stareholder or
individunl...”

Section 1.501(c)(3)=1(B)(1)(1) of the Tncouwe Tax Reguletions provides that
sn organization is organized exclusively for one or more exewpt purposes
only if its Articles of Organigarion -

®"(A) Lirit the purposes of such crgunizntion to one or more exew;
purposss; and _
. F"':Q:
(R) Do not expresr'y empower the orgenizotion to engage, otherisd
than as an jnsubstantial part of 1ts activities, !n sctivities
whicl in themselves are not in furtherance of one or more exewpt
purposcs.”

e ¢tton LSOV (eI N=1(c)(]1) of the Tncome Tax Regulations provides that:

"An ocxganization will be regarded as ‘opersted exclusively' for one
or nore sxempt purposes on'y if 1t engoges priwarily in cetivitias
which accomplist one or more of such exespt purposes specified in
grction SO cX(Nees”
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®*(a)(1)In order to be exampt af enm organinntion dagcribed in
sectiom 501/c)(3), an organization must Hé both érganized and
operated exclugively for one or more ofsthe purposes »
specified in such sectfon. 1If an organization fails td meet
efther the orgnahauom‘ test or the opent{oul test, St 1s
aot tho

"(b)“"!)An orpnu‘alfon 1s orgariged exglusively for one or wore
t purposes only if ite articles of qrganization (referred to in
. "\in scrtion as it "ertic’es”) as defined {r subparagraph (?) of
ttis pavagraph: :

(s) Limit the purposes of such organization to onc Lr more

sxempt purposes: and

(b} No not expressly cmpower the organization to enpgage,

otherwise than as &n insubstantiel part of fts activities,

fn acrivities which In rhomaplve. are rot Iin furthprance of

one nt pore axempt pu"poses.

: N ¢ . ‘

r oddirden, p'asge note the concivsions reached in revenue rulings 64-11R
rnd £0=571 which deacribe an ovganiestion gimilar to yours. (Copies of
these Tu'ings were ma!led ro you in a lorter from us dated [N
From these ruiings, we conclude an orgsnizstion like yours msy quelify for
rxreptSon under olther Code section S01(c)(2) or 301(e)(7), dut nor 50
(c¥ ). You will not qualify under section 5°1(ec)(V) bBecsusé you are not
operted exclusively for charitatle of educationnr! purpogee. We informed
you of this - our letter of . 2r? ssve you the opportunity to
ref*}e for excmption under ejther S0 (oM (2) or 30OV (e )7), Bur you failed
te do 80 in the tive allowed by onr letter. Consequently, we must rule
thit you Jo not aqualify for exemption under gection 301(c)(?). Tt
fol . ous, therefore, that contributions to your orgenigstion are not
(S A ﬂur*LP'e aud that you are required to file Paderal ircome tex
rrturne on Ferm 1120,

Tf oy o nat anrce witl ttege conclusiona, $6u Way, within W days fro
tha Moty nt b Ysreer, file in duplicate a brief of the facts, law, @
: -'v = te forth your position. Yf you desire an ara!
‘err , please Indicste this in your protest. The
" plves Instructions f‘or f11'ng a protest.

1 ntagt with th1s of fice within 30 days of the date
. © this propoacd delermination will brcome finsd.



1f you do not protest this proposed determination ‘n a timely manner, it
will be considered by the Imternsl Revemus Service as a failure to exhaust
wvailable ndministrative vemedies. Scetion 7420(bY(?) of *he Tnternal Revenue
Code provides in part that, "A declaratory. judgment or decree und~r this
sect’en shall not be fssucd Iin any procreding urless tre Tex Court, the Conrt
of Cluims, or the district court of the United States for the District of
.Co'vebic determines that the organization involved has ~xhsuste’ s2iminip-
trative remedies available to it within the Interngl Ravenye Service.”
Tf this deternimation Jetter becomon a finnl detar-dnat)n., we vI1? notify
the appropriste State Officials, as requirad by section 6104(c) of the Code,
that brged on the informmtion we have, we are unabie %o recognize you rg on
organizatino of tha type described Inm Code section 501(c)(3). If you rgroe
with ttrge conclusions or do not wish to file a written protest, pleasc aign

and rerurn Porm 6018 1u the enclosed self-addressed envelope rs soon 22
pcus!b.~.

if you have sry further questions, pleaue contact the pareon v'ose nume ond
talephone number are stiown st the Wsginming of this latter.

Siprerr'y youre,

Nisrric* Ny Ltor

Enclosures: e
Pub"‘:«":jcﬂ 0’2 .. . ) . *".,4.""
Form 6015 -





